Class -X Economics Chapter (lohalisation and the Indian Economy
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Class -X Economics (hapten Glohalisation and the Indian Economy
?ﬂoduc{iQn Rchoss (Ogn{nies

2 MNC [Mulki- National [ompanies] : Owns o Controls production in maone than one nation

- Before Cominﬂ up of MNCs . Reduces Cost Jrlwhouah this - Cheap laboun ond resounces.

-phodud:‘on was ohaaniSeal €9~ v.sA [DeSo'ﬂnsj, China{ Production] and India [ Call Centen]
Within Countries

~Tn a de [Ra W0 ma{enial food Sic Tﬁe goods anol Senvices ahne Pﬁoduced 9'050")/- @?"

Stuff and finished product] @xi;o ;j@ @ndch

India : Expont }Baw Mat. Cheap mgnu{ac*uning (loseness to 5killed J’enaiﬂ%ﬂS
Tmpohl z mnshed 3 'OCCI‘I‘O” MOﬁ‘fe.t [na‘iS"\ Speakfna YOUH')-

.'.{5 This ‘PhOCBSS heo‘uces Jthe COS£- ”
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Trdenlinkin

‘MNCs = Investment [ Dependmﬁ on various (ondition| - Foneiﬂn Tnvestment

# Wayg thnough which MNCs Set up thein phoduction arex
(ix Settin on_igint!

*|Jhat benefils did local (ompanies 3e{ out of rl © = MNGs bring money and ‘leckno|03y

) MNCs buy up local companies @ MNC place ondens fon phoduction with Small producens
*MNCs —Huge um:ﬂh %§ Products such as 3ahmen{s footwean ele ane produced

E aSily buy up the beol (omponics ond Suppl ed by Small phoduce.h — MNCs Sell unden thein
£J Carﬁull Foods, Amenica MNC buyms own brand names

up Panakh foods « MNG have powen to detenmine phice, qually Jehveny
_’be d nd MNCs do So 9 @ ond laboun (ondi f:ons
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Lase Study of ford Molons

C Ford Mo’co@

. Amenican automobile manufacturens Come {0 India in 1995

-MNC Sphead oveh 26 Countnies of the wonld J,

Spent Rs. 1300 (rore to
Colloboraion with = 3 Set up a plant nean Chennai
®

@ahin S ovand ﬁa@ 3 By 2014, ford motons was Selling

- Tndian manutacturen of jeeps and trucks > > 11000 Cans in Tndig

2 31,000 werne e.xpohfed + Bhasi'
South Pfnica and Mexico.
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EO&@Lgn Thade and In{egmhon of Mankel

% dince h.'siony,foncian thade — Connec{fnca Countnies.
&9 Fast Tndia ComPany a8 ﬂ_d_von{o%es of £ohei%n thade.

dfa/
-(ets on access o multiple mankets

sz ' ic Tuncti i ' 7
<ot is dhe bosic funclion of foreign trade T "= produchion @n be reduced

> Tt Cneates an oppon{unily fon Phoc’ucens
to reach beyond the domestic manket. @ mhé

>Pioducens get multiple n0 of manket to el ‘Vaniely to f“°°5€ trom.
‘B‘ieih rpnocﬁuds. @'" COmpeJciL‘on anong 'Phoducens

> Simi,an,y,guyehs geis a Vmﬁeiy of P“OC’“& 'Pn.-ce@ an\,;' (Pua|i{'y®

lo choose from all over the world. ©7
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Chines_e_ !Q¥_§ in Iﬂdig

32 Tndio
-’&an‘ieﬂ, toys wehe 50|d by clomes*ic manufacluhens %2 Now buyehs in Indiq
! have the oplion of choosi
| _\ ve e opton of C OOSma
(P.{ High price s A low price y between Chinese and Indian toys
& Ch‘nese manufacmlunens - 5+anled expon{ina &oy {o Tndia. l
# |Jdhat s haPpe.nima hehe?@"? - Chinese Jtoys become POpulah 0

- Compelition Yetween chinese and Indion toys.
'(hinese 'Loys phove beHeh, fxpanalecl business.

+Cheapen price and new desiﬂns.
*%0 -80 pencent of foy shops

have neplaced Indian foys with
Chinese {oys.

“Indian foy makens face losses, business Collapsed

Get More Learning Materials Here : & m &Y www.studentbro.in



Class -X Feonomics Chapten Glohalisation and the Indion Eeonomy

3% MINCs inues{ina in vahMious pon{s of the wonld [Foheican Inves%nen{]

J= ﬂaenjc of Globalisation
EiE Foheiﬁn trade between Gountnies has been hising hapiony.

35 Fohe[ﬂn inues{ment@ﬂFoheiﬂn {nac)e@-f In{ecahq’cion Of PhOdUC {ioﬂ Gnd mahke{s achoss Coun{m‘es

,°. G:'obalisal'ion i5 H‘n‘s phocess of hapid ini’eanc_l_lion Oh in+enconneclfan belween Counbwies.

@ ohalisahic Movement of goods, Semvices, investment and technology.
MOVBMBD{ OF PeOPle be&ween Coun*m'es. [Beﬂ'eh income,jahg oh educa-hon]
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_Eg;hzns ﬂ’lgk Have Enabled _fn\obqh'sah’oml

G Techno|o — Majoh gac{oh H’)aL l':os Slimula{’ed Hwe CJlobo‘isaJcion phocess.
_or/

%3 ’.[mphouemgnf in i&onspohla{ion {echnoloa\'/.

e USing I7T in 8\oba|i5a+ion @7"

")Magazine publised ‘foh heaolens in
LOndon 15 designed and phin’ted N 'De"'n'.

- fast delivery across long dishance ot bwen Gsts. How 70 & Ly ©

eq Devel Le in inf ) | ~ # 71T has played amajor role in Spneaolin(cj
;’-3 F o0 e out PhOdchn‘on of senvices achross

Technolo 34

* (oods ~ Placed in (ontainens - Ships, hailways
planes and trucks.

(ountries.
 Tele.communication, Compulens ond infernet

J} T N—

Connec.‘h‘ won,d to hemo{e areas. "| b | 4\
with .Sa:glh'le Communication devices. @‘ obalisationy
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Fackons that Heve Enabled Gilobalisafion T~ @) 2en

6 Libenalfso{(o > 3 2 Removinﬁ }Danmens Qh nesl:nicjcion Se{ by H’)e caouehnmed

1o enable %loba\isajriom Phocess is known as Libeﬁa,isajrfon

3# Recall the exomp'e of

meonl;S of chinese {:oys. 3 Since 1991, — Tndian 3ouehnmen{ op)feo\ fon liberalisation
+Role of libenalisation ©” i Competition .. Tnade bmmiens@
»>Role of trade banmien @77 J

Tmprove the pen*onmance Foneicdn inues’cmenf®
Tox on imPoH+S. I"”‘Y @-’-’ of the phoclucehs Glob |‘l’ + .l
- (novernment use thade banhiens ! obalisaloll,

fo increase on decnease(heaulaie) @“a“'l>’®
Foheign ‘fnade.

+To priotect the phoducwéo within Coun*ny R Tndia allowed impoh{s of only essential
friom foneiﬁn Compe{i{on. ®" items = Machinery, Fentilisens ele.
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Ldoﬂki Tﬁode ngqnisgm

32 [_ibeho'isa‘l:ion n ino'iq Las Suppcm’fed bY Poweh"u‘ in{ehng}:iaﬂa! !ln%gnisdzion-

% L TO l
> Stanbed of the initiative of the developed Al +ype of banhies to ‘Foneicjn trode
Countnies.

ond inves*menk one ’\onmfu!. @??

+Tt establishes nules hec(]anding internnational 4nade.
+fs on :fuly 2016, Deafﬂy 165 Countnies of the wonld ‘P}to moted Free fnadg.

ane Cuhhany membens of the WTO, l
i
sz Debal th king of WTO. C
et lon & wanking o 0 World trade Oh%aniSG‘l‘fcn
Developing v/s Developed ~0r1c3ani5a’cion whose aim is 1o libenalise
Countries Countnies.

Trtesmational trade.
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_C_IQ_&S‘X ONOM| pte ol' qTion and the indian kconom
Wonld Thade Qngonisotion : Debate On Trnode Practices

st Tﬂdio and oamcuﬂune Secton [Emp|oymen|:,G\DP] # Fonmens in 'Deve'opin% Countries face Pﬁouem.

. ! s b (0] . Thene is a debate between
Com e thi IH\ evelo ed Nth U-s
pas Sul,. a p Y Deue|opinﬁ Countries vfs Deue'oped (ountries

hare  of oaﬂicz”une in &DP [11] 42 Ts this free and fain trade ? (5)

Share in total F_mploymen{ fo.52]

LS 3ouennmen’: phouides lohae Sum of money to
people who are enaaaed in aﬂhic_uH'uhe‘ -
-+ fon production and expoh'; to othen Countries. (]

sz Due Yo this massive Subsia'y — V.5 farmen Gan 5ell the form Suhplus is Sold in the mankel
Prioduct ot very low prices > of developing Countnies
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ImQOCJE of thOJ_’.’)Q,I'S_CL{_iOD in ndia

# Gilobalisation

Aduon{’Oﬂe JCO ConSumeh 5

Gnealer c}wome, Impﬁoved q/uoli{:y
ond lowen prices.

!
Hiﬂh standand of |ivma ©

BE Tmpock on producets and wonkers has not been uniform.

+ MNCs - _Tnuedme,n’c n ’InJ.'a @3 'Emp‘oymenf®—*3_ol)s® \

. Top Tndian (ompanies |ocal Companies Supplyin
op A0 f P naw matenial have Phospﬂeheol

ﬂ:nvcsjrec; in new Jtc’.(.hnology Ond a'so
cao.‘ned alot from Collaborations with foher‘ﬂn Companies.

-(nlobalisation has enabled Some langer Tndian Componies 1o
Emer«ae as multinationals themselves. (f;_j Tata Mo’rons,l_nfosys ejrc.

-Companieg 'Phouidfng Cenvices %ojr an oppohiumi{'y Yo expohl:
thein Senvices to developed CountHies.
29 Data enb:y,acwunl'mﬂ _administrative tasks ekc.
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Class X_Fconomics Chaplcﬂ Gilobalisation and the IMia_n_Emnnmy
Clobalication i Tndia -T

% (lobalisation has bnough’t majol Challen%es Ton o]anae numben of small pnoducehs
and wohkens.

l

-Siony of Sushila * Stony of Raui
“Prioblems faced by hen . Problems faced by him.?

(/ Conc'usioD

»Hand Competition — Small producens connot compete — Shutting down of Industries.
*MN(s - Thys to C}'af thein Cosf Low woges {o wohkens

Looks Fon the Cheopesf Suppliens — 'I-O“‘j wortking hours.
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Class -X mmmﬁ@mmmmmm
Specl'af EQQan[g ZQne ] 5¢7 l

SEZs are the specially Creoted industnial zones \naumﬂ wonld chss facilities Such as Rood
e?echt‘cil’y, wa+e.h, ’manspon’c, S"ohocae ete. These 5ones one Cnea‘}ec; 1o Attract 'fomzian

Trvestment.
sz N"Y Companies Will invest in 5g2s 7 @ @

> l/Jonlcp class faa”fl'y, @ /

s Exemptions in the patdmenf of toxes
fon an initial period of five years. # MNCs demand ﬂexibilijty in lobou laws @

»To neduce +he Gost of laboun.

= chi Bili{-Y in lal)ouh lawS-

Get More Learning Materials Here : & m &Y www.studentbro.in



The Sing%aje Fon a Fain Gilobalisation

3 Not euenyone Hqs bene#iteo\ equolly 1[hom SloEa}fsoLfom. PEOP)e wilrh educojn'on,é'(i”s ancﬂ
weolth benefiled alot

% hat s a fain cgioba]r’sa{ior) A
"Equal OPPOhJLunf{ies ‘Fon OH, benefils mus£ be Shaﬁed

27
i# How o make cuzlobalismlior\ Mone fain 7@ |

’G)ouennment (an ploy Q mojoh role

. Pnopeh implemanjcahon of laboun laws.

-5uppon£in3 5mall phoducens 50 that H)ey became sl:hon8 enouah to Compe*e.
. usina Jcnade barhiens and investment bohhiehs.

+(hovesnment Con nego’cia’te of IWNTO fon 'faiheh Ru|esf
Developin3 Countries Can from Ghoups 10 ﬁah{ aﬁains{: the domination of deuelopeol Countries,

People can also p'ay an imponkank Hole. [Campau‘ﬂns, pnoiesf and erhesenfafion]
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Class X Fconomic { lobalisation and th ia
[-ngque‘nﬂ;; A;ked @geﬁjﬁo[}s

4 Define type
»>MNC, Foheiﬁn mvestment, Thade bannien, INTO, SEZ 7
Qw MNCs as an aaenf of Globalisation ?Different woys Hmouah which MNCs sel up thein Phoduch‘on'?

G How did the {oneign tnade im‘eaha{cs the mankets of various Countries 7 Example
Qe What is 3lobalisa£fon 7 factors that have enabled Gilobalisation 7

Qs Whot do e understand by liberalisation 7 nhat is the need of it 7
Qs WTO 7 Need 7 Functions 7

B Impad: of Globalisation in India  Positive and Neaohve]
Qs What Gan be done fon o fain 3|o|:>a|fsa{:ion,7

Get More Learning Materials Here : & m &N www.studentbro.in



